{ ar<kemA

% & & (

HALF-YEAR FINANCIAL REPORT

First half ended June 30™ 2010



4 ArRKeMA 3, - %

- * *
Content
A) " HHH
L H * / 0 HHH
T $ 0 $ * 00 ™ * G
2+ % * *
/ 0 HHHH

This is a free translation in English of Arkema’s half-year financial report for the 1" half ended June 30" 2010
issued in French and it is provided solely for the convenience of English speaking readers.
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I- HALF-YEAR ACTIVITY REPORT

I. HIGHLIGHTS OF THE FIRST HALF OF THE YEAR

1. Growth projects
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Il. ANALYSIS OF FINANCIAL RESULTS FOR FIRST HALF 2010
Variations
(In millions of euros) 1% half 2010 1% half 2009 in %
Sales 2,913 2,259 +29%
EBITDA 378 127 3.0x
Recurring operating income 236 -10 n.a.
- < D=
Operating income 232 -108 n.a.
Adjusted net income 158 -55 n.a.
Net income — Group share 159 -149 n.a.
Recurring CAPEX 113 125 -10%
Net debt 367 341 +8%
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VI. MAIN RISKS AND UNCERTAINTIES
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CONSOLIDATED INCOME STATEMENT

1st half 2010 1st half 2009

Sales 2,913 2,259

1 HO$E % & &
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Recurring operating income 236 (10)
# 0" $

Operating income 232 (108)

o - +
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Net income of continuing operations 160 (148)

Net income of discontinued operations - -

Net income 160 (148)
#tH

Net income - Group share 159 (149)
Earnings per share (amount in euros) 0& (2.47)
Diluted earnings per share (amount in euros) 0& (2.46)
i $ 2

(34156

587 % " 6 + ++
Adjusted net income per share (amount in euros) 0& (0.91)
Diluted adjusted net income per share (amount in euros) 0& (0.91)
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STATEMENT OF RECOGNIZED INCOME AND EXPENSE

#
: # i 4
Net income (149) 1 (148)
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Total income and expense recognized directly
through equity ©) (1) “)
Total recognized income and expense (152) - (152)
$#
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Net income (23) - (23)
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Total income and expense recognized directly 3 1 4
through equity
Total recognized income and expense (20) 1 (19)
#
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Net income 159 1 160
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Total income and expense recognized directly 157 3 160

through equity
Total recognized income and expense 316 4 320
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CONSOLIDATED BALANCE SHEET

30 June 2010 31 December 2009

ASSETS
<
= * $ ) &
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# %
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TOTAL NON-CURRENT ASSETS 2,410 2,278
) +
5" "% <
#0" %< $ $ +&
" "y <
# " " &
# 8" # ) %
4 $ " $ - -
TOTAL CURRENT ASSETS 2,177 1,667
TOTAL ASSETS 4,587 3,945
LIABILITIES AND SHAREHOLDERS' EQUITY
5" & & +
= $- $ $ &
4 * # - -
4 $1
SHAREHOLDERS' EQUITY - GROUP SHARE 2,088 1,791
- +
TOTAL SHAREHOLDERS' EQUITY 2,113 1,813
1 $ < +
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- $ < + + +
TOTAL NON-CURRENT LIABILITIES 971 929
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TOTAL CURRENT LIABILITIES 1,503 1,203

TOTAL LIABILITIES AND SHAREHOLDERS'
EQUITY 4,587 3,945




Condensed consolidated interim financial statements at 30 June 2010

CONSOLIDATED CASH FLOW STATEMENT

1st half 2010 1st half 2009
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

Shares issued Treasury shares
Shareholders'  Non-
Paid-in  Retained Translation equity —  controlling Shareholders’
In millions of euros Number Amount surplus earnings adjustments Number Amount | Group share interests equity
At 1 January 2009 60,454,973 605 999 477 (84) (39,707) 1) 1,996 22 2,018
#3%$ $ - - - & - - - & - &
# 0" - - - - - - - - - -
= "# * f 2 - - - - -
" # $ * i B ) B ) i | } } )
#
z * #
. _— ] B ) B ) ] i _ _ _
o< $ * S - - - S - -
# = - - - - = - - - -
Transactions with shareholders - - - (36) - 39,300 1 (35) - (35)
" $ "2% _ ) ) _ )
$ "x# #) *
Total recognized income and
expense ] - - (169) 17 - - (152) - (152)
At 30 June 2009 60,454,973 605 999 272 (67)  (407) - 1,809 22 1,831
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Transactions with shareholders - - - 2 - 5 - 2 1
" $ "2% _ ) ) _ )
$ "xH #) *
Total recognized income and
expense ] - - 9) (11) = - (20) 1 (19)
At 31 December 2009 60,454,973 605 999 265 (78)  (407) - 1,791 22 1,813
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Shares issued Treasury shares
Shareholders'  Non-
Paid-in  Retained Translation equity —  controlling Shareholders’
In millions of euros Number Amount surplus earnings adjustments Number Amount | Group share interests equity
At 1 January 2010 60,454,973 605 999 265 (78)  (407) - 1,791 22 1,813
#E0$ 3 s - - - s -
— _— | } } } } _
" o o$
* # ° - - - - - - - - -
: * # ) ) ) )
N - - -
. * 4 | } } } } | | _ _ _
o< $ * i - - - i 7 -
# B - - - - = - - - -
Transactions with shareholders 824,424 8 9 (36) - 127 - (19) (€] (20)
" - - - + - - E + &
" $ "o
$ "xH #) * il ) ) ¥ il i * &
Total recognized income and
expense - - - 134 182 9 - 316 4 320
At 30 June 2010 61,279,397 613 1,008 363 104 (280) - 2,088 25 2,113
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A. HIGHLIGHTS

1 Growth projects
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9 Provisions and other non-current liabilities
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11 Greenhouse gas emissions allowances (EUA) and certified emission reductions (CER)
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12 Recognition of sales
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13 Income taxes
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14 Information by segment
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15 Cash flow statements

# . $ # % "# # $  # .

"3 "# $ " $ < 23
< # 8 $ # 0% # tH ST H )N 0
) CH < $ # < # . #< # 0

# # - < . $< ?2 % $ $$ # . % 0

16 Share-based payments
LIT I < % K # "? $ # $ $"
: * $ # % # $ HBH# " $ # $ #
3 $ 1 B # $# "? $ # 0
4# % # $ # 3 "7 "# $0 2$
#- < % # $ # $ # 5 HTH# "< $0
44# % # $ # $ # ? # # # $* #
3 % 1 B # $"$ # $ $ 3% $ "h$S # % $0
2$ #- < % # % $ # #0
17 Earnings per share
( # $ # $% : # o< # #$ % < $ >
# # #* 0
1 $ # $ # 3$% : # < # L # S < $ *
# < # # < $ $ 2 # % $ *# 0
44 $ # $ 2 "? $ # < $0
18 Discontinued operations and non-current assets held for sale
5% $ $ $ "% ,17 4 # = B "% * # # # <
$ $ $ #$ $ . #"# 1 < #"
# $ $3 0
44 H $< # $ " $ $
# # " * L #" % #00% * 0
4# - # * ) $ < # $ 3
HH $ < $ " $ $ - #$ $$ $0 4#



Condensed consolidated interim financial statements at 30 June 2010

< < # $ " o* - "< "# " 0 4#
< # #0% * $ 90
a4 - * ) $# % g
# $ 3 HH # $ $
$$ $0
, # oL "o $ $ # : # - -#$ # < .
$$ " $ e R $ # " # . $ $
% # e $ # 0
19 Main accounting and financial indicators
a# "ot $ -
« Operating income: # " $ " $ " # #
) ¥ " $ I
« Other income and expenses: # " $ $ < - -3 $ -
$ " * # # = *
$ $ $ ") 44 $
<* " $/
- * $) $ <
- " " % o $. ") $# %
$ % < . # % # " $ $ # $ "
- $ % HUH L $# #
$ < $ * < $ #
- $ $ T $ # $ * $
$ > [
» Recurring operating income: # " " $ # $ "< " $ # " $
% *$ Sl
« Adjusted net income: # " $ J " C: # K & % # J: # K #
- /
- # $ ? # #
- $ # HUHS $
- $ $ I
« EBITDA: # " $ " " " $<*$ " $ 2 I
» Working capital: # " $ # $ "< % "% < #0" h<
$ $ " "< $ # " " # # % & ™
*<  # "3 $8 "™ $ < " < $ # " " < #

# # $04# " $ " $ < # " $ $< " #
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» Capital employed: # " "  $<* # "o < *
$ ) ) * % $ #0% # "3
$ $ $. 2 " I
« Netdebt: # # $ e $ - $< $" # $" #) %0
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C.NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1 Effects of seasonality

S5TE(958 $ 9 < # . * "D #o" " < # "
3 $ $" " $<*5IE(95 *_0? # # 0 *5 $
1" < <* # -$ . $ "y *$ # # " *
, "8t # ( i
. " < "k booo# 2 # % *##
# # #*  # # 0" $# 13
. "¢ s $ " # 0" $# # # # 0
44 * "< %S # " * % $ < #*n "
% $. 2 " < . # $ ) # R A $ =
"% $ B $ "o #0" 2% %"
$ $ $ - $< "2 # $% " % # *
$0

2 Information by business segment

" $ g L < - $7 0" "
< . ? "0
# "
(In millions of euros) D *= ¢$" #$ " ) =$" Group Total
-z +& + o+ 2,913
Total sales 598 1,585 828 9
Recurring operating income (35) 202 85 (16) 236
# " $ - 4
Operating income (36) 200 85 17 232
o * & - - !
Details of certain significant non-cash expenses by
segment:
1 v $ 9 & + - (142)
5 "# - - - 1)
) 40
EBITDA 8) 272 130 (16) 378
< $ * $) + 123
$$

HETHO$S
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#
$ "
(In millions of euros) D *= ¢$" # " $ " Group Total
-z + + & & 2,259
& -
Total sales 545 1,098 685 6
Recurring operating income (29) 83 ©) (57)* (10)
# w $ & + (98)
Operating income (33) - (13) (62) (108)
o * - + - - - °
Details of certain significant non-cash expenses by
segment:
i - $ 2 &+ (137)
5 y : : (28)
= % & - & (18)
EBITDA (5) 148 40 (56) 127
< $ * $) ++ 156
$$
_#H $$ -
6 HH " $ < -A % # ?$ $" -
" A+ $# - ) "? A+ 0
3 Information by geographical area
- : $ # < # # (1] 1] 1]
# , 1 5,45 5 1 # 4 45F
(In millions of euros) ( - ¢
-z +
# , 1 5,45 5 1 # 4 45F
(In millions of euros) ( - 3
-z + +

5,45/> §$° $ 9 "



4 Other income and expenses
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# #
(In millions of euros) ( " ( "
1 " $ % "# -
T 8. "# - - - - - -
5 "# # # $. - - - - - -
F $" - -
: $ "# -
# - - - - - -
Total other income and expenses (16) 12 (4) (102) 4 (98)
# # $" * % $ 0 4#
A e ") # < 4 1 . # " *  #
>"() 44 " $ % $. A 0 $# "% $ "L #
% # M $ $# $" " $ A 0
# # " "# " $ % "# *
"o " % # D *=¢8¢" A $ # 0"
A+ = =8 A& $ A
" $" " $3$ $ oK< $ S
;" ? 4 >"5
5 Adjusted net income
" -: # *<o " "% % 8 " -
(In millions of euros) # #
Net income - Group share 159 (149)
# 0" $
4 # 0" $ +
& - -
i $ - -
Adjusted net income 158 (55)




6 Income taxes
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44 " < ? $ . -
(In millions of euros) # #
" +
1 s "
4 " (67) (30)
4# " A& 0 "% A+ # D5(C" $. #A
0 0
7 Business combinations
+0 * 5°? " $4# 1 . o # " ol I < "%
F? 4 $ > 51 ( " "oox < #5 "04#¢ "M -
$ " # 5;:; # # 0
" D B % $ # : # $# "H #3 # "™
0
a4# % $ < % $ < $ # "M $ -
(In millions of euros) , % 8
1 $
L)
# "<
Total Assets 42
$ <
= % $ # - <
# < &
Total Liabilities 16
’ % &
4t $ %S, ") A g
0
- # # "# $ A 0
( "% " " SHHEM JHTH L "%% # "y < 1" <
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8 Earnings per share

( # $$ $ # $< ./
# #
L #$ % < $ *# 8 8
1 % " "2 +
1 % " # + &
L #$ % < $ *# 8 &+
( # $ $< ./
# #

( # A 0&
1 $ # A 0&
5% $ " # A 0&
1 $% § " # A 0&
9 Intangible assets

# # ") < $ A A # #
10 Property, plant & equipment

# # " $ * $) $ A A
# # 04# : $ $ * $ ) . # %

A& # #

11 Inventories
4# # : B % A 1" < A 0

0

# # # = " 2$ $" A+ % 04#

$" A+ % % # # 0
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12 Shareholders’ equity

5 1" < 5?2 158 # " $ A& 0+ $. " $ & + #
- B % 0
+5 # : " $ " " $ = * # - <" <$
" A & # - B # "HN < <*<# 3 $ 1 " O "#
, - # 572 158 o# " - " $ A& 0 S $ & # 0
1 # # # " *< O H# <M * # $ $$"
##$ 8) * $ " $ * 4 x
444 # # $ B 0 $ $ $ < $%8 $ A
# A " A |

0 # - <
# o < A 0 A+ 1" < 0
0 = %
= $ #
* < %
(In millions of euros) < " ! # 4 A45F
At 31 December 2009 337 197 111 111 756
%
1% % +
1% $ % - - -
# " - - -
4 $7
# 6 -
i $ - - - - -
At 30 June 2010 389 202 84 116 791
6J # K " $ " $ # $
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$3$ " % "% <+ "h< 8 /
= #
%

(In millions of euros) < " ! # 4 45F
Total provisions at 30 June 2010 389 202 84 116 791
Portion of provisions covered by
receivables or deposits - 40 - 6 46
1 $ $
"% $ - -
Pension assets 3 - - - 3
Provisions at 30 June 2010 net of non-
current assets 386 138 84 106 714

0 = % $

0 % < " $ < <
A A 1" < #" A+ A+ "

- %t .08 A 1" < $: - A

A 1" < 0
, # @ A 1" < 0
51E(95 $# - 8" /
= < $# # " ( >"5
5 @ 0 1-+H 1 +& 1
5 1" < + b-+0 1 +0& 1
Fo- %" . § (
5 @ 01
5 1" < 0 0 -++ 1
4# % $ $< $ Y B # < % * * <

$<* # - B " " # * " o™ # "#

% # # -* 04# % $ < $ B
$ # < - % 0
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a4 "# $ " $# #U% # - " 0 /
1

(In millions of euros) # $ "

Actuarial gains and losses recognized in shareholders’ equity

5" $ $# #"

Benefit obligations recognized in balance sheet liabilities
= $ # - < +

Income or expenses recognized in the income statement

# * < -
0 = % % " "
= % % " " "2%8  "h $ $ . < " -
*/
-, " A 0
- # > $° A JHH A& " $ "% $ 1
<< #4 z $ * "% < " 2$ J # K
A $A $ $ 0 < "oy 8
"0 $0
0+ 1 " %
1 " % * " " , A 0

14 Contingent liabilities

0 (%
51E(958 < "4 g * g " $ #
o $  x _#"# " o $ "% ) ) # $ #
"t % % ? BIE(95F < *< " § "o " $
$ *
a7 # % o< $ . #4 $# %
" " " 2% BIE(9O58 L A < $ $  #
 $ $ " 2% # < # 2 .3 # " 0 - % )
% i " % ) "#  BIE(958 < "g #



Clean-up of sites
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Proceedings carried out by the European Commission
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H 5 * $<<x” *
(In millions of euros) 1] 1" <
i " <
3 ? +
# $ <
Non-current debt 95 84
’ " < -
et O$"$ " *6 +
# < ?
# " $ <
Current debt 344 345
Debt 439 430
# $" #) %
Net debt 367 341
6" +
+ 5 * $ < <* *
a# < 7% . $< " 8 " < * -
(In millions of euros) 0 1" <
F # * 6 &
3 . $ =
3 . $ =
3 . $ * &
3 . $+* &
9 # +* &
Total 460 447
65 # * e o# $ . $ # *$" $" S " N # #
O "# # *$" g v o* v $ " $ < $ # % # - $ - 0
+H 5 * $< <" x

SIE(958 $ < *$ $ 0
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(In millions of euros) 0 1" <
( +
>"1
# S +
E L
#
4 439 430

16 Management of risks related to financial assets and liabilities
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" " 51E(95 % * % o "# # 0" *0 $ #
"% O # " - 51E(95" $"$ $ % % e . #
S s v $ 81

$" #% < $ # " $ "l $$

$ $ # ) * # S0 4# " o "#
$ "# " 0 4# " -#) $
< < a# $ " - " $ ? "0 44 "

O *m s

(In millions of euros)

Transactions # #

Balance sheet amounts resulting from
transactions 0 1" <

5™ " %< -
" "Y%< $ # " n<

E<
5 * <
1< $ # " $ - -
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2% 2% 2% 2$
(In millions of euros)
$<* 3 +
Nominal value of future lease payments 17 175 18 165
, " 5 5
Present value 21 NA 22 NA
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20 Subsequent events
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I11- DECLARATION BY THE PERSON RESPONSIBLE FOR THE HALF-YEAR
FINANCIAL REPORT

I certify that, to the best of my knowledge, the condensed consolidated financial statements at June 30" 2010
have been prepared in accordance with the applicable accounting standards, and give a fair view of the assets,
liabilities, financial position and profit or loss of the Company and all its consolidated companies, and that the
half-year activity report includes a fair review of the main events of the first six months of the year, their impact
on the condensed consolidated financial statements, the major transactions between related parties, and a
description of the main risks and uncertainties for the remaining six months of the financial year.

Thierry Le Hénaff
Chairman and CEO
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Statutory Auditors’ Review Report on the first half-year financial information for 2010
(free translation of the French original)
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